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Welcome to Finance 354 !!!!
My initial objective will be to make you passionate about Finance. When you leave this class I hope that you will see that a career in Finance can be exciting, challenging and most of all relevant. You are not a bean counter when you work in Finance, you are a bean mover! You are a key player in the strategic development of the capital structure of the company for which you are working. More companies fail because of their financial structure than because of their product development or marketing. 
The purpose of this course is to provide you with an understanding of the role that financial institutions and markets play in our modern economy. We will examine interest rates, monetary policy, securities and their markets, the Federal Reserve, business cycles and how financial institutions manage risk. And yes, we will try to understand what in the world has been happening with subprime mortgages, Bear Stearns, liquidity, Goldman Sachs and everything else that has grabbed our attention in the last couple years. Generally speaking it is expected that you will be articulate in discussing potential government actions by the time the course is over. 
Many of the topics we will cover this semester are in the news everyday. The decisions made by policymakers affect your life daily and will shape the job market you will be entering. We will discuss many of these decisions as well as the information the decision makers use to reach their conclusions. Your job interviews will be greatly enhanced by what you learn in this class. 
Readings:
The text for this course is Financial Markets & Institutions: Fourth Edition by Saunders and Cornett. Copies will be on reserve in the library as well as available for sale at the Co-0p. Purchasing the text is optional. Because of the rapidity of change in the financial markets no text can keep up. In addition I strongly recommend that you read the Wall Street Journal as often as possible. Discounted subscriptions will be available. 
Copies of all of the prepared lecture notes are posted on my website and on Blackboard. Occasionally I may find an article that I will project on the screen in class that may not end up on the website. This does not excuse you from potentially being tested on it. 

Grading and Exams:
Your grade will be determined by your scores on four exams. During the semester I will administer four regular exams and the final. If you are satisfied with your average on the first four exams you do not need to take the final. There will be no makeup exams.  If you miss a regular session exam for any reason this will result in a zero….and perhaps becomes the exam you drop and the final becomes your fourth exam. 
The basic format for all exams will be multiple choice, short answer essays and/or fill in the blanks.
Your final Grade:
Scale: A= 100-90  B= 89-80   C= 79-70   D= 69-60  below 60=F
If you have an average in the 80’s the minimum grade you would receive is a B….with the curve at the end of the class it could be an A.
We won’t know until the end however. I will give you the averages on each exam so you have a feel as we progress through the semester. We will incorporate + and (-) at the very end.
Work hard, prepare, come to class and everything will take care of itself.


Preparing for Exams:
On Blackboard please read the essays entitled “How to Succeed in Finance 354”. These are short notes written by students who received A’s in this class in prior years. This is them talking not me. The best way to prepare from my viewpoint is to focus on the material covered in class. We will not cover all the information in every chapter in the book. If you use the lecture notes on Blackboard as an outline and the lectures themselves to fill in the blanks of the outline you will be in good shape. Blowing off class on Friday because you don’t have any other classes is not a blueprint for success. While I will not take attendance it may be difficult to earn an A with lots of absences.
The final exam is comprehensive. Therefore when we review each exam in class you need to be there to determine what you missed and why… lest you repeat the mistake when you take the final. But, this only works if you come to class for the review. You will not see your exam any other time. 
Reviews:
Exams will be at night. The day of the exam we will not have class but I will be in my office for regular office hours as well as during the class periods. This time is made available for you to come by for a last minute review of topics if need be. A formal review session will be held two nights prior to the exam night. It is strictly voluntary and will consist of me answering questions you raise. I will not provide an outline of possible questions, etc. When you stop asking questions we leave be it 20 minutes or 90 minutes. 

Use of Electronic Equipment in Classrooms:
Laptops, sound recorders, cameras, etc. are prohibited in classrooms unless permission is granted by the class instructor. 
Students with Disabilities/ Religious Observances
Accommodations will be made for students with disabilities and those observing religious holidays. For more information, contact the Office of the Dean of Students then talk to me well in advance of an exam. 
Scholastic Dishonesty:
It is your responsibility to be familiar with the University’s Policy on Scholastic Dishonesty. Violations will not be tolerated. Do your best not to arouse suspicion by focusing on your exam only and not talking during exams. If you have questions raise your hand.

Money, Banking and Economic Conditions
Fall 2010
Aug. 25-(W)- 		Syllabus and intro			Handouts
Aug. 27-(F)		Business Cycles				Class Notes/Blackboard
Aug.3 0-(M)		Financial Mkts. & Institutions		Saunders & Cornett-Chap. 1
Sept. 1-(W)		Flow of Funds				S& C-Chap. 1
Sept. 3-(F)		Present Value Concept			S & C – Chapter 2
Sept.6-(M)		Labor Day				No Class today !!!
Sept.  8-(W)		Loanable Funds				S & C – Chapter 2
Sept. 10 – (F)		Interest Rates				S & C – Chapter 3
Sept. 13-(M)		Yield Curve				Blackboard
Sept. 15-(W)		Exam #1  - Chapters 1-3 and Blackboard materials
Sept. 17-(F)		Federal Reserve System			S & C – Chapter 4
Sept. 20-(M)		Review Exam  #1			Don’t even think about it !!
Sept. 22-(W)		Fed Monetary Policy			S & C – Chapter 4
Sept. 24- (F)		Money Markets				S & C – Chapter 5
Sept. 27- (M)		Money Markets				S & C – Chapter 5
Sept. 29 – (W)		Bond Market				S & C – Chapter 6
Oct. 1 – (F)		Bond Market/Mortgage Mkt.		S & C – Chapters 6-7
Oct. 3 – (M)		Stock Markets				S & C – Chapter 8
Oct. 5 – (W)		Exam #2 – Chapters 4-8 and Blackboard materials
Oct.7 - (F)		Foreign Exchange Markets		S & C – Chapter 9
Oct. 11 -(M)		Review Exam #2			Be there !!!
Oct. 13-(W)		Derivative Securities Mkt.		S & C – Chapter 10
Oct. 15-(F)		Take home assignment			Blackboard
Oct.18-(M)		Derivatives/Comm. Banks		S & C – Chapters 10-11
Oct. 20-(W)		Commercial Banks			S & C – Chapter 11
Oct. 22-(F)		Comm. Bank Financial Stmts.		S & C – Chapter 12
Oct. 25-(M)		Other Lending Institutions		S & C – Chapter 14
Oct. 27-(W)		Insurance Companies			S & C – Chapter 15
Oct. 29-(F)		Securities Firms & Investmt Bks.		S & C – Chapter 16
Nov. 1-(M)		Exam #3-Chapters 9-16 excluding Ch. 13
Nov. 3-(W)		Mutual Funds/Hedge Funds		S & C – Chapter 17
Nov.5 - (F)		Pension Funds/Priv. Eq./V.C.		S & C – Chapter 18
Nov. 8- (M)		Review of Exam #3
Nov. 10-(W)		Regulation of Financial Inst. 		S & C – Chapter 13
Nov. 12-(F)		Financial Institution Risks		S & C – Chapter 19
Nov. 15-(M)		Managing Credit Risks			S & C – Chapter 20
Nov. 17-(W)		Managing Liquidity Risks		S & C – Chapter 21
Nov. 19-(F)		Man. Interest Rate Risks/Loan Sales	S & C – Chapter 22/24
Nov. 22-(M)		Exam # 4 – Chapters  13, 17-22 , 24	
Nov. 24-(W)		Thanksgiving assignment		Blackboard
Nov. 26-(F)		Thanksgiving break
Nov. 29 - (M) 		Review  Exam #4
Dec. 1(W)		Grade discussion meetings
Dec. 3-(F)		Last day of class
Dec. 9 -			Final Exams begin – Check Blackboard for time and place


			
