McCOMBS SCHOOL OF BUSINESS
THE UNIVERSITY OF TEXAS AT AUSTIN

FIN 357 BUSINESS FINANCE
COURSE SYLLABUS
Andrew Koch	Spring 2011
Office: CBA 5.334G	Unique 82970
Phone: 471-1671	Classroom: UTC 4.122
E-mail: andrew.koch at phd.mccombs.utexas.edu 	
Office Hours: MW 3:30-5:00 (and by appointment)

Course Description
This course provides the foundations for subsequent courses in corporate finance, security analysis, investments, fixed income securities, speculative markets, and real estate finance.  Its purpose is to provide an introduction to the concepts and techniques of financial analysis, with an emphasis on corporate finance. The main topics covered include (1) the time value of money (2) capital budgeting techniques, (3) asset valuation and the trade-off between risk and return, and (4) the financing decisions of the firm. 
	
Course Objective 
After completing the course, you should be able to understand and critically evaluate the major types of financial decisions made by corporations. Since the emphasis is on the fundamental concepts underlying modern corporate finance, the approach will be analytical and rigorous. This will require some familiarity with accounting, mathematical, and statistical tools that you have obtained from the prerequisite courses.

Prerequisites
The prerequisites for this class are: Accounting 311 or 311H, 312 or 312H, Economics 304K and 304L, and Statistics 309 or 309H; and credit or registration for Business Administration 324 or 324H. These prerequisites will be enforced and students without prerequisites will be dropped from the course.  According to the business school policy, I can not make exceptions to these prerequisites.   The course makes extensive use of mathematical and statistical manipulations at the level taught in STA 309.  We may make very sporadic use of calculus, but knowledge of calculus is not necessary for this course.  

Course Text
Stephen A. Ross, Randolph W. Westerfield, and Bradford D. Jordan, Fundamentals of Corporate Finance, 8th edition, McGraw Hill, 2007, ISBN: 007353062X 

Calculator
You will need one with an xy button or similar function.  It will be useful to have in class and particularly useful on days of exams or quizzes.  Laptops and PDA’s will not be allowed for the exams.  

Student Assessment
The course grade will be based on the following:
· homework 15%
· class participation 10%
· three quizzes, 45% (15% each)
· final exam, 30%



All quizzes will be given in-class at pre-announced dates.  The tentative schedule is as follows: 
	Quiz 1		February 16
	Quiz 2		March 23
Quiz 3		April 20
	Final Exam	per University schedule

Homeworks will be assigned throughout the semester and will likely be problems from the book.  You can expect around 1 or 2 assignments between each quiz.  Points for participation are awarded are at my discretion and are based on my opinion of your efforts and your contribution to class discussions.  

Grade Adjustments
While you primarily bear the consequences of your actions in this course, your actions may also have a direct effect on other students.  In an effort to treat all students fairly and also make consideration for exceptional circumstances, please take note of the following two policies: 

(1) Missing an exam:  Students missing a test with my permission will have the weight for the missed test added to their final test, i.e. the final exam will carry a weight of 45% instead of 30%. In addition I reserve the right to give a final exam that differs from that given to the students who are taking the final exam. Requests for excuse from a test must be made in writing and prior to the test.  

(2) Failure to turn in quizzes when requested: Grade adjustments at my discretion 

Grading Distributions
Your letter grade for the course will be based on your ranking in the course.  The distribution will be approximately 20-30% A, 40-60% B, 10-30% C and below, but adjustments may be made for the overall quality of the class.  


Regrading Policy 
Regrade requests for the first three quizzes must be made in writing within three (3) days after the graded quizzes are distributed back to students. Regrade requests for the final exam must be made in writing within two weeks into the following semester.  Requests must clearly and specifically state your reasons for objecting to your assigned score on a particular question.  Requests that do not meet these guidelines will be discarded.   In making your requests, please keep in mind that the whole exam is subject to regrading.

Preparing for Classes 
The material for this course needs to be absorbed consistently. As the course progresses, students are encouraged to work problems from the book and those from class. These problems are essential for a full understanding of the material covered in the course.  

You will likely find it helpful to read the relevant chapters from the Ross, Westerfield, and Jordan textbook.  In general the difficulty of the material covered in class will be at least that of the textbook.  Much of the book will not be covered in class, and some information in class may not be explicitly covered in the textbook however I will try to make it clear when the latter is the case. 

Course WebPage 
The different course material will, in general, be distributed through the course web page on Blackboard. Please familiarize yourself with Blackboard: http://courses.utexas.edu/

Password-protected class sites will be available for all accredited courses taught at The University. Syllabi, handouts, assignments and other resources are types of information that may be available within these sites.  Site activities could include exchanging e-mail, engaging in class discussions and chats, and exchanging files.  In addition, class e-mail rosters will be a component of the sites. Students who do not want their names included in these electronic class rosters must restrict their directory information in the Office of the Registrar, Main Building, Room 1.  For 
information on restricting directory information see:  http://www.utexas.edu/student/registrar/catalogs/gi02-03/app/appc09.html.

Students with Disabilities 
The University of Texas at Austin provides upon request academic accommodations for qualified students with disabilities. For more information, contact the Office of the Dean of Students at 471-6259, 471-4641 TTY, http://www.utexas.edu/diversity/ddce/ssd/



Schedule 
Jan 19
Syllabus, Introduction

Jan 24 – Feb 14
	Time value of money, bond valuation, stock valuation: Ch 5-8

Feb 16 (Wed)
	Quiz I

Feb 21 – Mar 9
	Capital budgeting: Ch 2, 9-11

Mar 14 – 16
	No class

Mar 21 
	Continue Capital budgeting: Ch 2, 9-11

Mar 23 (Wed)
	Quiz II

Mar 28 – Apr 18 
	Risk and Return, Portfolio Theory, CAPM, Cost of Capital: Ch 12, 13, 14, 15

Apr 20 (Wed)
	Quiz III

Apr 25 – May 4
	Capital Structure Theory: Ch 16,17,18

May 11-14, 16-17  (per University schedule)
	Final Exam
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