McCombs
Knowledge To Go

e B\
- \ A
A \ y' 4
' >
'

April 13, 2010




Global Trade Outlook

by Professor John Doggett

iseel%Isiy KNOWLEDGE TO GO



We Are In The Eye of a S.I.P.
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Af Atrategic inflection point is a time in
the life of a business [or country]
when its fundamentals are about to
change. That change can mean an
opportunity to rise to new heights. But
It may just as likely signal the
begi nning of the

A Andy Grove, Only the Paranoid Survive
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Birth of the BRICs

Aln 2001, as the Internet Bubble was
collapsing and the stock market was
iImploding, Goldman Sachs predicted

that four

countries would dominate

global economic activity in the 215t

Century.
A Brazil
A Russia
Alndia
A China




The Axis of the Future
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Are These Guys Crazy?

A 6,100% Annual Inflation (1994)
A Shock Therapy and the Oligarchs (1990s)
A Two Weeks of Foreign Reserves (1991)

A The Cultural Revolution (1966-1976)




Largest Countries By Population

China 1,338,612,968 iy smatier than the us)

India 1,156,897, 766 Gighiy more than one-third the size of the Us)
United States 307,212,123 (6 25% ot the carthss 1and ma:
Indonesia 240,271,522 (ignity ess than three times the size of Texas)
Brazil 198,739,269 Gighiy smatier than the us)
Pakistan 174,578,558 signty ress than twice the size of californiay
Ban 0 ladesh 156,050,883 Giightiy smatier than toway

Ni g eria 149,229,090 signty more than twice the size of caiifornia)
Russia 140,041,247 (pproximately 1 times the size of the Us )
Japan 127,078,679 sighty smatter than caiitornia)
Mexico 111,211,789 (signtlytess than three times the size of Texas)
Philippines 97,976,603  iignty targer than arizona)
Vietham 88,576,758 siighty targer than new mexico)

CIA World Factbook - April, 2010



Natl O n al G D P I n 2009 (purchasing power parity)

Country

United States
China

Japan

India
Germany
United Kingdom
Russia
France

Brazil

Italy

Mexico
Spain

South Korea
Canada

GDP

$ 14,260,000,000,000

$ 8,789,000,000,000
$ 4,137,000,000,000
$ 3,560,000,000,000
$ 2,811,000,000,000
$ 2,149,000,000,000
$ 2,116,000,000,000
$ 2,110,000,000,000
$ 2,025,000,000,000
$ 1,760,000,000,000
$1,482,000,000,000
$ 1,368,000,000,000
$ 1,356,000,000,000
$ 1,285,000,000,000

CIA World Factbook i April, 2010

2009 Growth %

- 2.4%
8.7%
- 5.3%
6.5%
- 5.00%
- 4.3%
- 7.9%
- 2.2%
0.2%
- 4.8%
- 7.1%
- 3.6%
0.2%
- 2.5%
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Elephants Emerging from the Mist

A Total World Population = 6,790,062,216
A BRIC Population = 2,834,291,250 (41.7%)

A Total World Land Area = 174,814,000 sq. km. (- oceans)
A BRIC Land Area = 38,471,715 (22%)

A Total World Gross Domestic Product = $58.07 Trillion
(Official Exchange Rate)

A Total World Gross Domestic Product = $70.29 Trillion
(Purchasing Power Parity) (p.p.p.)

A BRIC Gross Domestic Product (p.p.p.) =$ 16.49
Trillion (23.5%)

Source: CIA World Factbook i April 2010



Today, The BRICs Have Arrived

A BRICs Economies collectively are now
23.5% of global GDP, which is $2.2 trillion
| arger than Ameri caos

A China is the second largest economy in
the world. Today!

A Indiais the fourth largest economy in the
world. Today!

A The Trade Implications are Obvious

CIA World FactBook, Goldman Sachs and Professor Doggett Analysis KNOWLEDGE TO GO



Chinais On the Move

A Goldman Sachs says that China can
become the largest economy in the
world by 2035 by growing by 5% a year.

AWhat does the world look like when
Chi nados economyhanisis 9
today?

A What opportunities does this represent
for American entrepreneurs?




India Is Rising

A Goldman Sachs says that India can
challenge the US for #2 by 2040 by
growing by 6% a year.

AWhat does the world look like when the
Indian economy Is 12x bigger than it is
today?

A What opportunities does this represent
for American entrepreneurs?




Here Comes The BRIC Middle Class

A Goldman Sachs predicts that the BRIC Middl
Class couldjrow 4x in the next decade

A Never before have we seen the addition of
750 million new members of the middle class
In one decade.

A Goldman says that the BRIC Middle Class
could grow from 250 million in 2005 to 3.5
billion by 2050*

Jim O'Neill, Managing Director & Head of Global Economic Research, Goldman Sachs, 5/06




Future GDP (PPP) Estimates
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GDP Predictions

GDF 2006 USE bn The World im 2025
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A Swarm of Inflection Points
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Dr. P. Konana, McCombs Business School, University of Texas at Austin
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How Far The BRICs Have Come

A In 2006 the G7 (US, Japan, Germany, France, Britai
Italy & Canada) held $1,253,900,000,000 in FOREX

A.&8 U0KS SYR 2F Hant | KAY
passed $1,500,000,000,000

A China spent $65 billion for the Olympics. 5x the cos
of the Athens Olympics.

Al KAYIFQa [/ KAYIE Ly@SadayYSy
billion State VC Fund

A Today, China has $2,400,000,000,000 in FOREX
reserves.

Professor P. Konana, McCombs School of Business, University of Texas at Austin & Goldman Sachs
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Go Where the Market Is

A 756 million Mobile Phone Users in
Ch I n a (January, 2010)
AOnly 56.3% of Chinads poc

A 550 million Mobile Phone Users in India

A 19,000,000 Indians signed up for cell phone
service in January, 2010 . . . for the first time ever

A 612,903 new subscribers every day of the month

AAl'l of Motorol abds mo
developed and designed in Beijing

A They outsource to the US and Europe for
Al ocal i zati ono
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TRADE BALANCE IN G20 COUNTRIES

A document outlining the U.S. position ahead of the
Group of 20 summit said exporters, which include
China, Germany and Japan, should consume more,
while debtors like the U.S. ought to boost savings

China
Germany
Japan
Saudi Arabia
Russia
Canada
Argentina
Indonesia
South Korea
Mexico
South Africa
Brazil

India

Turkey
Australia
Britain
France

ltaly

Euro Area
U.S.A.

Sources: Group of 20, CIA Faclbook
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Sixteen Tons

2009
Beter 52'at 8

Iindia 129
Braz=zil 142
China 159
Canada 259
Germany 285
United States 300
United Kingdom 466
Japan 471

Source: McKinsey Global Instituis

Chart 2
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Who's Riskier?
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Chart 3
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Exports in 2009 (Trillion US $)

1. China $1.194
2. Germany $1.121
3. U.S.A. $0.995
4. Japan $0.516
5. France $0.457
6. Netherlands $0.398
7. ltaly $0.369
8. South Korea $0.355
9. United Kingdom $0.351
10.Hong Kong $0.317




Exports, continued
13. Russia $0.296
14. Singapore $0.269
15. Mexico $0.230
17. Taiwan $0.204
21. India $0.165
23. Brazil $0.159
24. Malaysia $0.156
25. Thailand $0.151
30. Indonesia $0.116

Greater China

$2.270




China

A USA

A Hong Kong
A Japan

A South Korea
A Germany

India

A U.A.E.

A USA

A China

A Singapore

17.7%
13.3%
8.1%
5.2%
4.1%

12.3%
11.7%
5.4%
4.5%

Export Partners (2008)

United States

A Canada 20.1%
A Mexico 11.7%
A China 5.5%
A Japan 5.1%
A Germany 4.2%

A United Kingdom 4.1%
Brazil

A USA 13.7%
A Argentina 8.7%
A China 8.1%
A Netherlands 5.2%
A Germany 4.4%
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Imports in 2009 (Trillions US $)
1. USA $1.445
2. Germany $0.931
3. China $0.922
4. France $0.532
5. Japan $0.491
6. United Kingdom $0.474
7. Netherlands $0.3589
8. Italy $0.3587
9. Hong Kong $0.345

10.Belgium $0.315




Imports, continues

14.
15.
16.
17.
19.
25.
20.
28.
31.

India
Singapore
Mexico
Russia
Talwan
Brazil
Thailand
Malaysia
Indonesia

Greater China

$0.254
$0.245
$0.234
$0.197
$0.175
$0.136
$0.132
$0.120
$0.087
$2.407




Import Partners (2008)

China United States

A Japan 13.3% A China 16.4%
A South Korea  9.9% A Canada 15.7%
A Taiwan 9.2% A Mexico 10.1%
A USA 7.2% A Japan 6.6%
A Germany 4.9% A Germany 4.6%
India Brazil

A China 10.8% A USA 14.9%
A Saudi Arabia  6.9% A China 11.6%
A USA 6.7% A Argentina 7.9%
A U.A.E. 6.7% A Germany 7.0%
A lran 4.2%
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Shenzhen in 1979

www.lenbracken.com/images/china31
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