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FIN 354:  Money, Banking, & Economic Conditions
	Spring 2011

Instructor Information:								    Course Information:
Professor Michael Brandl							meets:	MWF: 8-8:50am
Office:  CBA 2.236								location:         GSB 5.153
Phone:  512-232-3355								Unique:                 02930
Office hours: MWF 9-10:15am and Tues 5:30-6pm in ATT 105			Website:  see Blackboard
Email:  Michael.brandl@mccombs.utexas.edu

Course Overview

The current economic crisis, or the Great Recession, is the worst economic slowdown since the Great Depression of the 1930s.  This Great Recession will be discussed, analyzed, and debated by your grandchildren.  One of the major causes of the Great Recession was financial crisis that began in 2008.  Understanding how we got into this mess and how we might get out of it is one of the fundamental focuses of this course.  This course will bridge the macro and microeconomic coursework you have taken in the past with the concepts of finance and financial markets that you may have seen in other courses.  

This class will not offer simple, cookie cutter solutions to the complex problem we face. The problems and issues we face cannot be solved in an Excel spreadsheet.  Instead this course will force you to think.  Be warned:  if you are looking for an easy blow-off finance course – this is NOT it.  If on the other hand, you seek to gain future insight into the problems and opportunities that await financial markets and our global economy then prepare for the intellectual ride of your life.

Required Readings

Available only on-line.   To purchase the required ebook for the course go to the following web address and click on “Register Now” link:   http://connect.mcgraw-hill.com/class/m_brandl_spring_2011_1

After you log on you will be prompted for an email address – use the email address you use for all of your UT information.  After you enter your email address you will be presented with three options:
1) Enter a registration coded (this is used if there is a hard copy to go along with the text – this is the most expensive option and that is why we are NOT using it)
2) Buy Online:  this is what you should do.  You will then have access to the required readings from the Cecchetti/Schoentoltz text as well as the Brandl chapters
3) Free Trial:  note this is only good for 21 days and you will have to purchase access to the site within 21 days.

Note that this site gives you access the required reading materials including:
•  Cecchetti, Stephen G. and Kermit L. Schoenholtz (2011) Money, Banking and Financial Markets, 3rd edition, McGraw-Hill/Irwin.  ISBN-13:  9780073375908. (Referred to as Cecc in required readings below)
•  Brandl, Michael draft chapters. (Referred to as Brandl in required readings below)

You are being charged ONLY for the Cecchetti/Schoenholtz material.  The Brandl material is being made available to you free of charge.

Additional required readings may appear on the Blackboard site for the course.  

Suggested Readings

• Daily reading of the Wall Street Journal and/or Financial Times.  The Financial Times does a much better job covering non-US financial markets.
• Regular reading of The Economist.  This is the best source of current information available.


Final Grade Determination

Exam # 1		20%
Exam # 2		20%
Exam # 3		20%
Cumulative Final Exam	25%
Homework assignments	10%
Class contribution	  5%
Total			100% (with the caveat of attendance policy below)

Note the three during the semester exams will be given during class time.  Exceptions to this will be granted under only the most extreme circumstances such as a documented serious illness.  Failure to show up for an exam does not warrant a make-up exam.

Exams will be closed book, closed notes exam.  No study sheets, crib notes or other aids will be allowed.  You can expect time pressure on the three during-the-semester exams.  The exams will cover material covered in the assigned readings and class discussions.

Students whose religious observations conflict with the assignment schedule will not be penalized in any way.  If your religious observation conflict with the published schedule of assignments for FIN 354, however, you must notify the instructor in writing no later than January 31, 2010 so that alternative arrangements can be made.

Students requiring alternative test taking arrangements due to a learning disability, must first provide documentation and be on file with the Office of the Dean of Students-Services for Students with Disabilities in compliance with Section 504 of the Rehabilitation Act of 1973.  Only when this process is completed fully will alternative test taking procedures be arranged.  It is your responsibility to contact the Office of the Dean of Students-Services for Students with Disabilities immediately and to work with that office and faculty member so that alternative test taking arrangements can be made well in advance of the test dates.

The final grade assigned is an informed and final evaluation and not the beginning offer in a bargaining process.  If an error occurs in the calculation of your grade, please notify the TA during the beginning of the following semester and actions will be taken to correct any errors.  Please do NOT contact the TA or the instructor to "lobby" for a higher grade.  Any lobbying efforts (i.e. asking for a higher grade simply because you want one or need one) will not be tolerated.

Make-up or extra work to improve your grade is not possible.  Your final letter grade is determined by the above stated method.  Your general academic situation (For example, “I need a ‘C’ in this course to graduate.”) and/or personal problems cannot be considered. The final grade in the course, once assigned, will not be changed except in the event of a recording error.

Questions about exam questions.  I will be happy to address any questions you may have that relate to a concept covered on the exam during office hours.  Questions about specific exam questions should be addressed during office hours.  In doing so be able to explain why are confused about the concept the question is addressing – that is do not simply ask “can you tell me why ‘a’ is the right answer?” 


Attendance Policy

Class attendance is required and expected.  Attendance will be taken.  Absences are limited to five absences.  One absence in excess of this amount will result in a one full letter grade reduction in your final grade for the course (e.g from a B+ to a C+).  Three absences in excess of this amount will result in two full letter grade reduction in your final grade for the course (e.g. from a B+ to a D+).  If a student leaves before the class is over, this will be treated as an absence.  The ONLY excused absences will be for those of religious observations – see note above on need to inform instructor of religious conflicts.


Electronic Devices

All electronic devices (e.g. laptops, cell phones, etc.) are not to be used in class.  They should be put away during class time.  This includes the sending and receiving of text messages.  Persistent violation of this rule will result in a final grade reduction of one full letter grade.


The following information is included at the request of the Undergraduate Dean’s Office and the Provost.  Read it very carefully and make sure you fully understand it:
Academic integrity and honesty are critical to the conduct of this course. Instances of scholastic dishonesty (copying, cheating, using unauthorized materials or technologies, etc.) will be disciplined to the maximum extent allowed by University policy. The responsibilities of both students and faculty with regard to scholastic dishonesty are described in detail in the Policy Statement on Scholastic Dishonesty for the McCombs School of Business:

By teaching this course, I have agreed to observe all of the faculty responsibilities described in that document. By enrolling in this class, you have agreed to observe all of the student responsibilities described in that document.  If the application of that Policy Statement to this class and its assignments is unclear in any way, it is your responsibility to ask me for clarification.  
Policy on Scholastic Dishonesty:  Students who violate University rules on scholastic dishonesty are subject to disciplinary penalties, including the possibility of failure in the course an/or dismissal from the University.  Since dishonesty harms the individual, all students, and the integrity of the University, policies on scholastic dishonesty will be strictly enforced.  You should refer to the Student Judicial Services website at http://www.utexas.edu/depts/dos/ or the General Information Catalog to access the official University policies and procedures on scholastic dishonesty as well as further elaboration on what constitutes scholastic dishonesty.
A recent opinion from the US Department of Education states that the University must inform students in advance if their name will be appearing on an electronic class roster.  Because these electronic rosters exist in many class Web sites, we must inform students of this fact. The paragraph below, which addresses this issue, appeared in the Course Schedule.  In addition, this paragraph should be an included statement in both online and print syllabi for faculty members using an electronic class roster with their class Web sites.

Beginning Fall 2001, web-based, password-protected class sites will be available for all accredited courses taught at The University. Syllabi, handouts, assignments and other resources are types of information that may be available within these sites.  Site activities could include exchanging e-mail, engaging in class discussions and chats, and exchanging files.  In addition, class e-mail rosters will be a component of the sites. Students who do not want their names included in these electronic class rosters must restrict their directory information in the Office of the Registrar, Main Building, Room 1.  For information on restricting directory information see: http://www.utexas.edu/student/registrar/catalogs/gi00-01/app/appc09.html.

The University of Texas at Austin provides upon request appropriate academic accommodations for qualified students with disabilities. For more information, contact the Office of the Dean of Students at 471-6259, 471-4641 TTY. or http://deanofstudents.utexas.edu/ssd/
This course is intended only for students registered for the course.  Members of the general public visiting the University are welcome to sit in on the class provided they get permission from the instructor beforehand.  You may tape record the lecture but you are to use the tapes only for your own personal educational benefit.  Resale of the information provided you in this course are strictly forbidden.
Course Outline (subject to change)
             Date				Topic				      Required Reading
	Wed
	19-Jan
	1
	Intro & Econ Review
	Syllabus

	Fri
	21-Jan
	2
	Fin Mkt players/terms Review
	Cecc 1

	Mon
	24-Jan
	3
	Money Defined & Measured
	Cecc 2

	Wed
	26-Jan
	4
	Interest & bond reviews
	Cecc 4 -6

	Fri
	28-Jan
	5
	Bond basics:  prices & Yields
	

	Mon
	31-Jan
	6
	Loanable Funds and applications
	

	Wed 
	2-Feb
	7
	IR in detail: default & Real
	

	Fri
	4-Feb
	8
	IR in detail:  Yield Curves
	Cecc 7

	Mon
	7-Feb
	9
	Review & catch-up
	

	Wed
	9-Feb
	
	EXAM # 1
	

	Fri
	11-Feb
	
	Fin Mkts History I
	Brandl 4

	Mon
	14-Feb
	12
	Fin Mkts History II
	

	Wed
	16-Feb
	13
	Fin Mkts History III
	

	Fri
	18-Feb
	14
	Agg Supply/Agg Demand I
	Brandl 6

	Mon
	21-Feb
	15
	Agg Supply/Agg Demand II
	

	Wed
	23-Feb
	16
	Agg Supply/Agg Demand III
	

	Fri
	25-Feb
	17
	Banks and Money I
	Brandl 7

	Mon
	28-Feb
	18
	Banks and Money II
	

	Wed
	2-Mar
	19
	Banks and Money III
	

	Fri
	4-Mar
	20
	Structure of the Fed
	Brandl 8

	Mon
	7-Mar
	21
	Other Central Banks
	

	Wed
	9-Mar
	22
	Catch-up and Review
	

	Fri
	11-Mar
	
	EXAM # 2
	

	Mon
	14-Mar
	
	Spring Break
	

	Wed
	16-Mar
	
	Spring Break
	

	Fri
	18-Mar
	
	Spring Break
	

	Mon
	21-Mar
	24
	Monetary Policy Tools
	Brandl 9

	Wed
	23-Mar
	25
	Problems with the Tools
	

	Fri
	25-Mar
	26
	Problems with the Tools II
	

	Mon
	28-Mar
	27
	Money Multiplier
	Cecc 18

	Wed
	30-Mar
	28
	Money Multiplier II
	

	Fri
	1-Apr
	29
	Alternative Learning Module
	

	Mon
	4-Apr
	30
	Mon Policy & Debate I
	

	Wed
	6-Apr
	31
	Mon Policy & Debate II
	

	Fri
	8-Apr
	32
	Bank Management
	Cecc 12

	Mon
	11-Apr
	33
	Bank Management
	

	Wed
	13-Apr
	34
	Bank Risks
	

	Fri
	15-Apr
	
	EXAM # 3
	

	Mon
	18-Apr
	36
	Banking Industry
	Cecc 13

	Wed
	20-Apr
	37
	Banking Industry II
	

	Fri
	22-Apr
	38
	Banking Regulation
	Cecc 14

	Mon
	25-Apr
	39
	Banking Regulation II
	

	Wed
	27-Apr
	40
	Exchange Rates I
	Brandl 19

	Fri
	29-Apr
	41
	Exchange Rates II
	

	Mon
	2-May
	42
	Exchange Rate Regimes
	Cecc 19

	Wed
	4-May
	43
	Exchange Rate debates
	

	Fri
	6-May
	44
	Catch-up
	




Note:  Time and location of the Final Exam will be announced by the Registrar’s office.  Early Final Exams are NOT possible.
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